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CONFIDENTIAL ROME 13688 

E.O. 11652: GDS 
TAGS: ENRG, IT 

SUBJECT: HITCHES IN ENI - SHELL NEGOTIATIONS 
REF ROME 13559 

1. THERE HAVE APPEARED IN RECENT DAYS INCREASING SIGNS THAT 
NEGOTIATIONS FOR ENI TAKEOVER OF SHELL ITALIANA, WHICH SEEMED 
NEAR CONCLUSION, ARE CAUSING SECOND THOUGHTS AMONG ITALIANS. 

2. MFA SPOKESMAN STATED TO US ON DECEMBER 10 THAT GOI IS MAKING 
A DEMARCHE WITH HMG TO "GO SLOW" ON THE DEAL. SOURCE EXPLAINED 
THAT, ALTHOUGH THERE IS USPPORT FOR GREATER ENI ROME IN NATIONAL 
PETROLEUM PICTURE, A CURRENT PSYCHOLOGICAL AND POLITICAL ENVIRON- 
MENT IS HARDLY PROPITIOUS FOR A DEAL OF SUCH PROPORTIONS. 

3. SENIOR MINISTRY OF INDUSTRY ENERGY OFFICER (RISTAGNO) EX- 
PRESSED PERSONAL VIEW THAT SALE OF SHELL TO ENI WOULD NOT RPT NOT 
BE IN ITALY'S INTEREST, AND THAT EVERY EFFORT SHOULD BE MADE TO 
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KEEP SHELL IN ITALY. SHELL, ACCORDING TO RISTAGNO, HAS VALUABLE 
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ACCESS TO CRUDE SOURCES AS WELL AS BETTER PRICE NEGOTIATING POWER 
THAN WOULD ENI OR NON-INTERNATIONAL COMPANY. RISTAGNO NOTED 
THAT LACK OF APPROVAL SO FAR FOR TRANSACTION BY MINISTER OF 
STATE HOLDINGS (WHICH OVERSEES ITALY'S IMPORTANT STATE SECTOR) 
WOULD SUGGEST THAT DEAL HAS NOT YET NOT BEEN CULMINATED. 

4. WEEKEND ITALIAN PRESS CONTAINS REPORTS OF ENI NEGOTIATIONS 
UNDERWAY WITH IRAN FOR LONG TERM PURCHASE AGREEMENT OF 17 
MILLION TONS IRANIAN CRUDE ANNUALLY. ALTHOUGH ENI HAS MAIN- 
TAINED THAT NEGOTIATIONS WITH SHELL ARE BILATERAL, AND INVOLVE NO 
PRODUCING COUNTRY, WE WOULD USPECT THAT THE TWO SETS OF 
NEGOTIATIONS ARE RELATED, WITH THE ULTIMATE SUCCESS OF ONE CON- 
TINGENT UPON THAT OF THE OTHER. VOLPE 
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